SMALL
BUSINESS

CENTRE Partnership Checklist

It is suggested that when going into a Partnership legal business that you draft a written partnership
agreement. In this Agreement the following matters will need to be considered. These are of course only the
barest essentials, and depending on your circumstances, your partnership agreements may need to contain
provisions covering a variety of other matters. For further advice consult your solicitor.
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What will be the name of the firm?

What will be the nature of the partnership business?

What will be the place or places of the partnership business

When will the partnership commence?

What will be the duration of the partnership?

In what proportions will capital be contributed and belong to the partners? Will capital carry interest?
If a loan from a partner is contemplated, what will be the terms of the loan?

How will partnership land be held? If the land is already owned by one of the partners, will the land be
transferred to all the partners or held in trust for the partnership? Or will a lease be granted to the

partnership?

If the place where the partnership business will be carried on is already leased by one of the partners, will
the lease be assigned to all partners?

In what proportions will profits and losses (including capital profits and losses) be shared? Will any partner
be entitled to draw sums on account of profits?

To what date will the accounts be drawn each year?

Will a firm of accountants be appointed to draw the partnership accounts?

Who will be the firm’s bankers? What will be the cheque signing arrangements?

Will majority decisions of partners govern all matters?

What annual holidays will each partner be entitled to take?

Must each partner devote the whole of his time and attention to the partnership business?

Will any partner be entitled to be concerned or interested in another business?

Will there be any prohibition on partners assigning or charging their interest in the partnership?

Will each partner be entitled to retire at any time upon giving due notice?

Will retirement be compulsory on a partner becoming a patient within the meaning of the Mental Health Act
1959 or being unable by reason of illness, injury or other cause to perform his duties as a partner for a
prolonged period?

Will each partner be liable to expulsion in certain events such as, for example, a grave breach of the

partnership agreement, bankruptcy, or suffering his share of the partnership to be charged for his separate
debt?
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22. What majority of partners will be necessary in order to expel a partner?
23. What majority of partners will be necessary in order to expel a partner?

24. Upon the death, retirement or expulsion of a partner, will his share of the partnership vest in the other
partners or partner?

25. If the partnership is dissolved by the death, retirement or expulsion of a partner, will the other partners be
entitled to an option to purchase the share of the outgoing partner?

26. How will the value of the share of the outgoing partner be ascertained? Will goodwill be taken into
account? How will any amount due to one outgoing partner be paid, by lump sum or by installments? Will
unpaid installments carry interest?

27. Will an ongoing partner be restricted from competing with the business of the firm?

28. Will an arbitration clause be inserted in the partnership agreement?

Sample Partnership Agreement Template

Details of Partners:
(Enter first name, surname & current full address of partner.)

Nature of business:
(Enter each persons full name along with the percentage of ownership in each case.)

Capital Investments:
(Enter details including percentage.)

Division of Profits:
(Enter details including percentage.)

Drawings and Loans:
(Loans and drawings will only be made available to the parties of the partnership agreement only if both parties

consent.)

Termination Clause:
The partnership will dissolve if both parties to the partnership agree or if one of the parties to the partnership
deceases.

New Partners:
For the period of twelve months from the date of commencement of this agreement no new partners will be
permitted to enter into this agreement.

Dispute Settlement:
Disputes will be heard by an arbitrator in preference to litigator. All adjustments made by the arbitrator will be

binding.

Dissolution and Distribution:
All assets both tangible and intangible will be divided as follows:
(Enter all partners full names and entitlements in percentage)

Signed (Enter name of partner) Date / /
Signed (Enter name of partner) Date / /
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